
From 6 April 2016, the amount of tax relief 
people earning more than £150,000 can 
receive on their pension contributions will 
be limited. 

Between now and then, however, there’s  
a window of opportunity that means you 
can pay more into your pension than you 
might realise.

You could invest up to £40,000  
in your pension

During his 8 July Budget announcement,  
the Chancellor confirmed that the Pension 
Input Period would be aligned to the tax year. 
This means you could put another £40,000 
into your pension between now and 5 April 
2016 without incurring a tax charge.

A window of opportunity
The £40,000 annual allowance usually  
applies to pension contributions made  
each tax year, including those made by  
you and your employer and benefits built  
up in a final salary scheme.

A new £40,000 allowance has effectively  
been introduced for contributions made  
from 9 July 2015 to 5 April 2016.

Note: if you invested more than £40,000 
between 6 April 2015 and 8 July 2015,  
your new allowance may be reduced by  
this amount.

*Contributions exceeding £40,000 effectively use up the new £40,000 allowance
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How much can you pay into your 
pension this year? 



HM Revenue and Customs practice and the law relating to taxation are complex and 
subject to individual circumstances and changes which cannot be foreseen.

Definitions

Pension Input Period - a  period of time  
over which the pension input amount under  
a scheme is measured, in order that a check 
can be made to see if the Annual Allowance 
for the related tax year has been exceeded.

Annual Allowance - the maximum that you, 
or someone else (eg. your employer), can 
contribute to all the pensions you hold in a 
year, without incurring a tax charge. 

The annual allowance is £80,000 for the 
2015/16 tax year, including benefits being 
built up in a final salary pension. 

If you have accessed your pension since  
6 April 2015, or are in flexible drawdown,  
a reduced contribution limit may apply.

If you’d like to find out how much more you 
can invest in your pension plan, or you’re 
looking to access your pension in 2015, 
please get in touch. 
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Midwood Consulting 
01270 522830 
enquiry@midwoodconsulting.com 
www.midwoodconsulting.com 


